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Independent Auditor’s Report 

To the Board of Directors of  
Casey House Foundation 

Opinion 
We have audited the financial statements of Casey House Foundation (the “Foundation”), which 
comprise the statement of financial position as at March 31, 2019, and the statements of operations, 
changes in fund balances, and cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies (collectively referred to as the 
“financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Foundation as at March 31, 2019, and the results of its operations, changes in 
net assets, and its cash flows for the year then ended in accordance with Canadian accounting 
standards for not-for-profit organizations. 

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards 
(“Canadian GAAS”). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of 
the Foundation in accordance with the ethical requirements that are relevant to our audit of the 
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance 
with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Other matter 
The statement of financial position as at March 31, 2018 and statements of operations, changes in 
fund balances, and cash flows for the year then ended were audited by another auditor who issued an 
unmodified opinion on June 11, 2018. 

Responsibilities of Management and those Charged with Governance for the 
Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Foundation’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Foundation or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Foundation’s financial reporting 
process.  
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Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with Canadian GAAS will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

● Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

● Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.

● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

● Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Foundation’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Foundation to
cease to continue as a going concern.

● Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Chartered Professional Accountants 
Licensed Public Accountants 
June 18, 2019 
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Casey House Foundation
Statement of financial position
As at March 31, 2019

2019 2018
Notes $ $

Assets
Current assets

Cash 2,647,309  4,170,287 
Accounts receivable 22,524 134,115 
Prepaid expenses 38,480 25,000        

2,708,313  4,329,402 

Art collection 70,679 — 
Investments 5,782,521  1,796,478 

8,561,513  6,125,880 

Liabilities
Current liabilities

Accounts payable and accrued liabilities 55,726 55,750        
Due to Casey House 3 1,908,741  2,131,650 

1,964,467  2,187,400 

Post-employment benefits 7 54,900 92,900        
2,019,367  2,280,300 

Fund balances
Endowment 4 1,615,880  1,400,312 
Restricted 5 1,565,632  1,320,093 
Unrestricted 3,360,634  1,125,175 

6,542,146  3,845,580 
8,561,513  6,125,880 

The accompanying notes are an integral part of the financial statements. 
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Casey House Foundation
Statement of operations
Year ended March 31, 2019

Endowment Restricted Unrestricted 2019 2018
Funds Funds Fund Total Total

Notes $ $ $ $ $

Revenue
Donations —                 170,660       1,165,061    1,335,721    1,309,096      
Bequests —                 —                 272,684       272,684       1,003,844      
Special events —                 —                 779,796       779,796       679,672         
Donations in kind —                 —                 152,475       152,475       158,290         
Investment income 854              8,947           1,769           11,570         99,045           

854              179,607       2,371,785    2,552,246    3,249,947      

Expenses
Fundraising and special events —                 9,674           761,069       770,743       731,264         
Administrative 6 —                 148              471,574       471,722       624,257         
Donations in kind —                 —                 152,475       152,475       158,290         

—                 9,822           1,385,118    1,394,940    1,513,811      
Excess of revenue over 

expenses before undernoted 854              169,785       986,667       1,157,306    1,736,136      
Change in fair value of investments 214,714       75,754         —                 290,468       10,232           
Grants to Casey House 3 —                 —                 (612,808)     (612,808)     (1,080,017)     
Donation from Casey House 3 —                 —                 1,815,000    1,815,000    —                  
Excess of revenue over

expenses for the year 215,568       245,539       2,188,859    2,649,966    666,351         

The accompanying notes are an integral part of the financial statements.



Page 5

Casey House Foundation
Statement of changes in fund balances
Year ended March 31, 2019

Endowment Restricted Unrestricted 2019 2018
Funds Funds Fund Total Total

$ $ $ $ $

Balance, beginning of year 1,400,312    1,320,093    1,125,175    3,845,580    3,181,129      
Excess of revenue over expenses for the year 215,568       245,539       2,188,859    2,649,966    666,351         
Net actuarial gain (loss) on employee future benefits —                 —                 46,600         46,600         (1,900)           

Balance, end of year 1,615,880    1,565,632    3,360,634    6,542,146    3,845,580      

The accompanying notes are an integral part of the financial statements.
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Casey House Foundation
Statement of cash flows
Year ended March 31, 2019

2019 2018
$ $

Operating activities
Excess of revenue over expenses for the year 2,649,966    666,351         
Items not affecting cash

Change in fair value of investments 290,468       10,232           
Investment custodian and management fees —                 (13,242)         
Net post-employment benefits cost 8,600           9,800             

2,949,034    673,141         
Net change in non-cash working capital items

Accounts receivable 111,591       95,064           
Prepaid expenses (13,480)       (25,000)         
Accounts payable and accrued liabilities (24)               3,633             
Deferred revenue —                 (3,500)           
Due to Casey House (222,909)     936,745         

2,824,212    1,680,083      

Financing activity
Acquisition of Art collection (70,679)       —                  

Investing activity
Purchase of investments (4,276,511)  (93,027)         

(Decrease) increase in cash during the year (1,522,978)  1,587,056      
Cash, beginning of year 4,170,287    2,583,231      
Cash, end of year 2,647,309    4,170,287      

The accompanying notes are an integral part of the financial statements.
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1. Organization 
Casey House Foundation (the “Foundation”) was incorporated without share capital, effective 
December 6, 1988, under the Ontario Corporations Act to provide financial support to Casey 
House, a not-for-profit hospital providing comprehensive care to people living with HIV/AIDS. 
The activities of the Foundation began in April 1989 and it is registered as a charitable 
foundation within the meaning of the Income Tax Act (Canada) and is exempt from income 
taxes, provided certain requirements of the Income Tax Act are met. 

2. Summary of significant accounting policies 
Basis of presentation 

The financial statements of the Foundation are prepared in accordance with Canadian 
accounting standards for not-for-profit organizations (ASNPO) and include the following 
significant accounting policies. 

Fund accounting and revenue recognition 

The Foundation follows the restricted fund method of accounting for contributions. The financial 
statements separately disclose the activities of the following funds maintained by the 
Foundation: 

• The Unrestricted Fund reflects the general fundraising, investing, granting and 
administrative activities and reports on unrestricted resources available for immediate use. 
The Unrestricted Fund is used to support the operations of the Foundation and to make 
grants to Casey House. 

• The Restricted Funds reflect the funds that have been externally restricted by the 
objectives specified by the donors or internally restricted in accordance with directives 
issued by the Board of Directors. Funds designated to a particular service as directed by 
the donor are expended on related programs and services. Investment income earned on 
the Restricted Funds that are not externally restricted is included as revenue of the 
Unrestricted Fund. 

• The Endowment Funds represent a group of funds that have been contributed to the 
Foundation with the instruction to invest the capital in perpetuity and to use the income 
earned for specific purposes as outlined in the governing documents. Investment income 
generated on the Endowment Funds is recorded as revenue of the appropriate funds as 
specified in the governing documents. 

Transfers between the funds are made when it is considered appropriate and authorized by the 
Board of Directors. To meet these objectives of financial reporting and stewardship of assets, 
certain inter-fund transfers are necessary to ensure the appropriate allocation of assets and 
liabilities to the respective funds. These inter-fund transfers are recorded in the statement of 
changes in fund balances. 

All donations, contributions and other income are recognized as revenue of the appropriate fund 
in the year received or receivable. Pledges, due to their inherent nature, are not recorded in the 
financial statements until received. Donations in kind are recorded at their appraised or fair 
value only if the donor provides an appraisal or invoice to support the value. When recorded as 
a donation an equivalent amount is recorded as an expense. Proceeds from fundraising and 
special events are recognized in the year in which the event occurred, based on reasonable 
assurance of collection. All other revenue and expenditures are recorded on an accrual basis. 

Investments 

Investments in pooled funds are recorded at the quoted fair values of the securities held by the 
funds provided by the administrator of the pooled funds. 
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2. Summary of significant accounting policies (continued) 
Contributed materials and services 

Contributed materials and services which are used in the normal course of the Foundation’s 
operations and would otherwise have been purchased are recorded at their fair value at the 
date of the contribution if fair value can be reasonably estimated. 

Volunteers contribute significant hours per year to assist the Foundation in carrying out its 
service delivery activities. Because of the difficulty of determining their fair value, contributed 
services are not recognized in the financial statements. 

Post-employment benefits 

Post-employment benefits relate to life insurance, health and dental benefits paid to employees 
post-employment with the Foundation. The plan is unfunded. The accrued benefit obligation and 
the current service cost were actuarially determined using the projected benefit method 
pro-rated on service and based on management’s best estimates. Current market interest rates, 
for the periods over which payments are estimated to be required, are used to estimate the 
present value of future benefit obligations. Actuarial gains or losses are recorded in net assets. 

Financial instruments 

The Foundation initially recognizes financial instruments at fair value. The Foundation 
subsequently measures cash and investments at fair value, all other financial instruments are 
subsequently measured at amortized cost. Changes in fair value are recognized in the 
statement of operations. Financial assets are tested for impairment at the end of each reporting 
period where there are indicators the assets may be impaired. 

Financial instruments measured at amortized cost include accounts receivable, accounts payable 
and accrued liabilities and due to Casey House. 

Adoption of ASNPO 4441 Collections held by not-for-profit organizations 

Effective April 1, 2018, the Foundation adopted ASNPO section 4441 Collections held by 
not-for-profit organizations on a prospective basis. Section 4441 defines Collections as, works of 
art, historical treasures or similar assets that are: held for public exhibition, education or 
research; protected, cared for and preserved; and subject to an organizational policy that 
requires any proceeds from their sale to be used to acquire other items to be added to the 
collection or for the direct care of the existing collection. Section 4441 requires Collections held 
by not-for-profit organizations be recorded on the statement of financial position at either cost 
or nominal value. The Foundation has elected to record Collections at cost. In accordance with 
Section 4441 the Foundation will not amortize the Collection as the Foundation is required to 
preserve these assets in perpetuity. 

Use of estimates 

The preparation of financial statements in accordance with Canadian accounting standards for 
not-for-profit organizations requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities at the date of the financial statements, and 
the reported amounts of revenues and expenses during the reporting period. The principal 
estimates used in the preparation of these financial statements are post employment benefits 
and accrued liabilities. Actual results could differ from management’s best estimates, as 
additional information becomes available in the future. 
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3. Transactions with Casey House 
Funding provided and fees paid by the Foundation to Casey House during the year are as 
follows: 

 2019  2018  
$  $  

Operating grant 251,146        345,216           
Redevelopment grant 11,662           700,000           
Capital grant (roof top garden) 350,000        34,801             
Total grants 612,808        1,080,017         

The amount payable to Casey House of $1,908,741 ($2,131,650 in 2018) relates to the grants 
awarded but unpaid as at the year-end date. 

During the year ended March 31, 2019, the Foundation purchased a sculpture in the amount 
$70,679 (nil in 2018) from Casey House for the Foundations Art Collection.  

During the year ended March 31, 2019, the Foundation received an unrestricted donation of 
$1,815,000 (nil in 2018) from Casey House. 

4. Endowment Funds 
In April 2004, the Foundation received a bequest, which the Board of Directors has designated 
as the June Callwood Legacy Endowed Fund. This fund is to be used to maintain and enhance 
the quality and home-like environment of both Casey House and any community programs. 
The investment income from this fund may be used to fund specific programs, as stipulated in 
the terms of the endowed fund, and has been recorded in the Endowment Funds. In addition, by 
a majority vote of the Board of Directors of the Foundation, the investment income may be used 
to fund special grant requests of Casey House and/or be treated as an unrestricted net asset. 
The balance as at March 31, 2019 amounted to $361,564 ($310,963 in 2018). 

The Danz & Quick Fund is subject to external restrictions stipulating that the Foundation may 
use the annual income from the fund for such purposes in connection with the work of the 
Foundation as its Board of Directors may determine. The balance of this fund as at March 31, 
2019 is $1,056,193 ($919,709 in 2018). 

The remaining balance of $198,123 ($169,640 in 2018) is subject to various externally imposed 
restrictions. 

5. Restricted Funds 

2019 2018
$ $

Child Care Project 21,664            19,995              
Women’s HIV Project 123,210          105,522            
Day Health Pilot Project 516,038          474,239            
Special Assistance 1,261              296                  
Care & Comfort Fund 88,112            76,055              
Recreation Therapy Fund 3,417              1,549               
Capital Fund (a) 771,670          620,804            
Community Education Fund 40,260            21,633              

1,565,632       1,320,093          
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6. Pension plan 
Substantially all of the employees of Casey House are members of the Healthcare of Ontario 
Pension Plan (HOOPP), which is a multi-employer, final average pay contributory pension plan, 
and therefore is accounted for as a defined contribution plan. Contributions made to HOOPP 
during the year are included in administrative expenditures in the statement of operations and 
amounted to $51,881 ($42,349 in 2018). 

7. Post-employment benefits 
Casey House, a related party, has a defined benefit post-employment benefit plan covering 
certain employees of the Foundation. A summary of the Foundation’s obligations is as follows, 
based on the latest full actuarial valuation as at April 1, 2018: 

2019 2018
$ $

Accrued benefit liability as at April 1 92,900            81,200              
Pension expense for the year

Current service cost 6,800              6,600               
Interest cost 1,800              3,200               
Actuarial gains 2,300              1,900               

10,900            11,700              

Remeasurement due to acturaial gains (48,900)          —                     
Accrued benefit liability as at March 31 54,900            92,900              

Weighted average assumptions
Discount rate 3.5% 3.70%
Average remaining service period to retirement 12 years 12 years  

The assumed dental care cost trend used in determining the benefit expense is 3% for 2019 to 
2023 (3.0% in 2018) and increasing to an annual rate of 4.75% in 2029 and 2030, and 
decreasing to an ultimate rate of 3.57% in 2040. The assumed extended health-care cost trend 
used in determining the benefit expense is 5.25% for 2019 to 2023 (6.0% in 2018) and 
decreasing annually to an ultimate rate of 3.57% in 2040.  

8. Risk management 
Risks arising from financial instruments 

Credit risk 

The Foundation has cash in a major financial institution in excess of the amount insured by 
agencies of the federal government. 

Interest rate risk 

The Foundation manages its investments based on its cash flow needs and with a view to 
optimizing its interest income. 

The Foundation is not exposed to significant interest rate risk due to the short-term 
maturity of its monetary assets and current liabilities. 
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8. Risk management (continued) 
Risks arising from financial instruments (continued) 

Currency risk 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate as a result of changes in foreign exchange rates. The Foundation has investments 
in US equities, the value of which fluctuates in part as a result of changes in foreign 
exchange rates. 

Market risk 

Market risk arises from the possibility that changes in equity prices will affect the value of 
investments held by the Foundation. The Foundation endeavors to mitigate this risk by 
adopting an investment policy which provides appropriate portfolio diversification. 
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